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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Galeton Fire Protection District
Eaton, Colorado

We have audited the accompanying financial statements of the governmental activities and each major
fund of the Galeton Fire Protection District (the District) as of and for the year ended December 31, 2019,
and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error. '

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. :

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions. \ '



Opinions

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the Galeton Fire:
Protection District as of December 31, 2019, and the respective changes in financial position thereof for the
year then ended, in conformity with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, General Fund budgetary comparison information, and pension plan historical
information on pages 2 through 5 and 28 through 31 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

}g.‘ LGPl

CERTIFIED PUBLIC ACCOUNTANTS
Brighton, CO :

July 14, 2020



MANAGEMENT’S DISCUSSION AND ANALYSIS®

This report is for the Galeton Fire Protection District for the year ending December 31, 2019. The Management Discussion
and Analysis (M D & A) is designed to provide an overview of the financial activities of the District during 2019 and the
integration of those activities within the long-term financial programs and planning of the District. The M D & A should be
read in conjunction with the District’s financial statements.

Overview of Financial Statements

This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements. The District’s
basic financial statements are comprised of three components: 1) government-wide financial statements, (2) fund financial
statements, and 3) notes to the financial statements.

Government-Wide and Fund Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances in
a manner similar to a private sector business.

The statement of net position presents information on all of the District’s assets and liabilities, with the difference between
the two reported as net position. Over time, increases or decreases in net position may serve as a useful indicator on whether
the financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the net position has changed during the past year. All changes
in net position are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of the
cash flows. Therefore, the revenues and expenses are reported in this statement for some items that will only result in cash
flows in future fiscal periods.

Both of the government-wide financial statements are combined with the fund financial statements and can be found in this
report.

Fund Financial Statements. A fund is a group of accounts used to maintain control over resources that have been set aside
for specific activities or objectives. The District, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. The District has one governmental fund, a General Fund.

Governmental Funds. Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial statements,
governmental fund financial statements focus on near-term inflows and outflows of expendable resources, as well as the
balances of spendable resources available at the end of the fiscal year. Such information may be useful in evaluating a
government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for government funds with similar information presented for governmental activities in
the government-wide financial statements. The readers will have a better understanding of the long-term impact of the
government’s near-term financing decisions. Both the governmental fund balance sheet and the governmental fund statement
of revenues, expenditures, and changes in fund balance provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The District adopts an annual appropriated budget for its General Fund. A budgetary comparison statement has been
provided for the General Fund to demonstrate compliance with this budget.

Notes to the Financial Statements. The notes provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements. The notes to the financial statements can be found in
this report.



Government-Wide Financial Analysis.

The net position may serve over time as a useful indicator of a government’s financial position. In the case of the District,
assets exceeded liabilities by $14,165,477 at the close of the year. The largest portion of the District’s net position reflects its

investment in capital assets.

Financial Efforts of 2019.

This section contains a condensed comparison of revenues and expenses and explanations for significant differences.

District Assets

Cash

Investments

Accrued Property Taxes
Accounts Receivables
Land

Capital Assets

Net Pension Asset
Deferred Outflows-Pension

Total Assets & Deferred Outflows

District Liabilities

Accounts Payable
Accrued absences
Deferred Inflow-Prop Tax
Deferred Inflow-Pension

2019

$ 14,825
9,154,208
3,472,429
15,441
215,333
4,674,864
182,405
240,424

$ 17,969,929

$ 19,424
10,337
3,472,429
302,262

Total Liabilities & Deferred Inflows $ 3,804,452

Net Position:
Invested in Capital Assets
Restricted
Unrestricted

Total Net Position

$ 4,890,197

0
9,275,280
14,165,477

TOTAL Liabilities & Net Position $ 17,969,929

General Revenue:
General Property Taxes
Specific Ownership Taxes
Investment Earnings
Sale of Fixed Assets
Other Revenue

Total

General Expenses:
Fire Protection
Depreciation
Capital Outlay

Total

Changes in Net Position:

2019
$ 2,705,482
182,178
173,329

(14,279)
9,314

$ 3,056,024

$ 1,374,016
231,694

0

$ 1,605,710

$ 1,450,314

2018

$ 365,884
7,231,078
2,705,857

25,031
66,381
4,350,798
705,264
93,563

$ 15,543,856

§ 38,419
0

2,705,857
84,417
$2,828,693

$4,417,179
0

8,297,984

$12,715,163

$ 15,543,856

2018
$ 1,853,251
141,833
115,923

0

5,885

$ 2,116,892

$ 444219
178,160
17,862

$ 640,241

$ 1,476,651

2017

$ 513,768
5,615,421
1,853,250

9,692
66,381
4,386,786
380,329
303,717
$13,129,344

$ 10,701
0

1,853,250
26,881

$ 1,890,832

$ 4,453,167
0

6,785,345

$ 11,238,512

$13,129,344

2017
$ 1,790,881
139,061
9,503

0

1,439

$ 1,940,884

$ 300,449
175,531
37,419

$ 513,399

$ 1,427,485

Dollar Change

$( 498,943)
3,538,787
1,619,179

5,749
148,952
288,078
(197,924)

( 63,293)
$ 4,840,585

$ 8,723
10,337
1,619,179
275,381

$ 1,913,620

$ 437,030
0

2,489,935

$ 2,926,965

$ 4,840,585

Dollar Change
$ 914,601
43,117
163,826
(14,279)
7,875
$ 1,115,140

$ 1,073,567

56,163
(37,419

$ 1,092,311

$ 22,829



Material Changes:

Due to the increase in the oil and gas industry, the Fire District realized an increase in general property tax revenue from
2018 to 2019 of $852,231.

Due to the increased production of oil and gas, the Fire District realized an increase in specific ownership taxes from 2018 to
2019 of $40,345.

Due to favorable interest rates and decreased expenditures resulting in maintaining higher bank account balances, the District
realized an increase in investment earnings from 2018 to 2019 of $57,406.

Due to the hiring of a full-time Fire Chief, full-time Captain, 20 part-time Firefighters, PPE and Uniforms as well as a full-
time Administrator, the District realized an increase in expenses from 2018 to 2019, in fire protection of $929,797.

Due to needs of the District, the Fire District realized a decrease in expenses from 2018 to 2019 for Capital Outlay of
$17,862.

General Fund

The general fund was established and continually funded to provide for the daily activities, salaries, expenses and operating
costs of the District. This fund provides for functional areas of the organization — administration, firefighting, and fire
station and buildings. The general fund also provides for such other items as insurance, utilities and other costs the District
incurs. The primary funding source for the general fund is taxation of real property. Other sources of income for the general
fund include interest income on reserved funds and specific ownership taxes. The primary projects or program efforts for
establishing funding during 2019 were:

1. Normal operational costs of the District.
2. Paid staff.
3. Capital Outlay.

General Fund Budgetary Highlights.

It should be noted that the 2019 budget was monitored to more closely align expenses with the areas of responsibility.

The difference from the original budgeted revenues and the actual revenues was due to an increase in property taxes, specific
ownership taxes and investment and other earnings, resulting in an increase to the budget of $134,447.

\
The difference from the original budgeted expenditures and the actual expenditures was due to the Board’s decision to delay
purchase of most Capital Outlay items until a Fire Chief was hired in 2018, the unforeseen delay in hiring a fire chief,
customary lead times for specification and manufacture of equipment, and the realization of cost savings on expenditures,
resulting in a savings to the budget of $1,430,526.

Capital Assets and Debt Administration
The District’s investment in capital assets for its governmental type activities as of December 31, 2019 totals $4,890,197.
This investment in capital assets includes land, buildings, improvements, equipment, vehicles and firefighting/EMS

equipment.

Capital assets are classified as follows as of December 31, 2019:

Land $ 215,333
Buildings/Improvements — all stations 4,189,415
Equipment & Vehicles 1,471,487
Depreciation (Buildings/Improvements) ( 420,894)
Depreciation (Equipment/Vehicles) ( 565,144)
TOTAL ASSETS: $ 4,890,197



Long-term Debt

As of December 31, 2019, the District had no long-term debt funded from General Fund taxes.

Fiduciary Fund Activities

Pension Fund

The Pension Fund was established and continually funded to provide for the provision of retirement pension benefits for
volunteer firefighters of the District. The fund provides for the payment of benefits and the expenses of providing those
benefits. The primary funding source for the pension fund is the transfer of amounts from the General Fund as designated by
the Fire District Board of Directors. Additional funding is derived from the interest from previously invested assets of the
fund and from a State of Colorado funding mechanism specifically developed for these benefit efforts.

1. Full-time Chief and full-time Captain pension contributions.
2. The Pension Fund maintained a normal course of activity.

Economic Factors and Next Year’s Budgets and Rates

In comparison, the 2020 budget year will show an increase in expenses due to comparison of salary and benefits packages for
a full-time Administrator and 20 part-time Firefighters. The District continues to fund the new and ongoing needs and to
honor the commitments of providing the level and quality of service which the District residents deserve and have come to
expect.

The District’s budget for 2019 anticipated general property tax revenue of $2,705,856 (based on an assessed valuation for the
District, as certified by the Assessors of Weld County, of $676,464,110 and a mil levy of 4.0 mils).

The District’s budget for 2020 anticipates general property tax revenue of $3,472,429 (based on an assessed valuation for the
District, as certified by the Assessors of Weld County, of $868,107,240 and a mil levy of 4.0 mils).

Summary

The Galeton Fire Protection District successfully placed into operation or completed many projects and program efforts
funded with the 2019 annual budget. Those not completed have been carried over to the 2020 Budget year. Though funding
for some specific line items may have been estimated at an amount greater than the actual expensed amount at the end of the
year, the year was completed with very few excess expenses in any funding line item area.



GALETON FIRE PROTECTION DISTRICT
STATEMENT OF NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET

DECEMBER 31,2019
General Adjustments Statement of
Fund (Page 3) Net Position
Assets and deferred
outflows of resources
Assets:
Cash (Note 2) $ 14,825 $ - $ 14,825
Investments (Note 2) 9,154,208 - 9,154,208
Accounts receivable 15,441 - 15,441
Accrued property taxes 3,472,429 - 3,472,429
Land - 215,333 215,333
Other capital assets, net of
accumulated depreciation - 4,674,864 4,674,864
Net pension asset - 182,405 182,405
Total assets 12,656,903 5,072,602 17,729,505
Deferred outflows of resources:
Deferred outflow - pensions - 240,424 240,424
Total deferred outflows k
of resources - 240,424 240,424
Total Assets and
deferred outflows of
resources $ 12,656,903 $ 5,313,026 $ 17,969,929
Liabilities and deferred
inflows of resources
Liabilities:
Accounts payable $ 19,424  §$ - $ 19,424
Accrued absences - 10,337 10,337
Total liabilities 19,424 10,337 29,761
Deferred inflows of resources:
Deferred inflow - pensions - 302,262 302,262
Deferred property taxes 3,472,429 - 3,472,429
Total deferred inflows
of resources 3,472,429 302,262 3,774,691
Total liabilities and
deferred inflows of
resources 3,491,853 312,599 3,804,452
Fund Balances/Net Position
Fund Balances:
Nonspendable - - -
Restricted - - -
Committed 176,345 (176,345) -
Assigned 8,988,705 (8,988,705) -
Unassigned - - -
Total fund balance/
net position 9,165,050 (9,165,050) -
Total liabilities, deferred
inflows of resources,
and fund balance $ 12,656,903
Net position:
Invested in capital assets,
net of related debt 4,890,197 - 4,890,197
Unrestricted 9,275,280 ' 9,275,280
Total net position $ 14,165477 $ 14,165477

See independent auditors' report.
The accompanying notes on pages 10 to 27 are an
integral part of the financial statements.
-6-



GALETON FIRE PROTECTION DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2019

Fund balance per Statement of Net Position

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the fund balance sheet

Net pension asset or liability and related deferred inflows and
outflows are not due and payable in the current period and
therefore are not reported in the balance sheet

Some liabilities, including compensated absences, are not due and
payable in the current period and therefore are not reported in the
balance sheet

Net position per Statement of Net Position

See independent auditors' report.
The accompanying notes on pages 10 to 27 are an
integral part of the financial statements.
8

9,165,050

4,890,197

120,567

(10,337)

14,165,477




GALETON FIRE PROTECTION DISTRICT
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS REVENUE,

EXPENDITURES AND CHANGES IN FUND BALANCE

FOR THE YEAR ENDED DECEMBER 31, 2019

Revenues:
General property taxes
Specific ownership taxes
Investment earnings
Other
Total revenues

Expenditures/expenses:

Fire protection:
Administration
Fire fighting
Fire station and buildings
Depreciation

Capital outlay
Total expenditures/
expenses

Excess (deficiency) of revenues
over expenditures

Other financing sources/uses:
Disposition of assets
Transfers-internal activities
Total other financing sources/

uses

Excess (deficiency) of revenues
and transfers in over
expenditures and transfers out

Change in net position

Fund balance/net position,
beginning of year

Fund balance/net position, end
of year

General Adjustments Statement of
Fund (Page 5) Activities
2,705,482 - $ 2,705,482
182,178 - 182,178
173,329 - 173,329

9,314 - 9,314
3,070,303 - 3,070,303
498,361 604,180 1,102,541
295,384 (81,147) 214,237
57,238 - 57,238
- 231,694 231,694
837,844 (837,844) =
1,688,827 (83,117) 1,605,710
1,381,476 83,117 1,464,593
200,000 (214,279) (14,279)
200,000 (214,279) (14,279)
1,581,476 (1,581,476) -
- 1,450,314 1,450,314
7,583,574 5,131,589 12,715,163
9,165,050 5,000,427 $ 14,165,477

See independent auditors' report.
The accompanying notes on pages 10 to 27 are an
integral part of the financial statements.

-8-



GALETON FIRE PROTECTION DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUE,
EXPENDITURES AND CHANGES IN FUND BALANCE -
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2019

Excess of revenues and transfers in over expenditures and transfers
out - governmental funds S 1,581,476

Governmental funds report capital outlay as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense:

Capital outlay 918,991
Depreciation (231,694)
Disposition of assets (214,279)

Some expenses reported in the statement of activities do not require the use
of current financial resources and therefore are not reported as
expenditures in governmental funds:

Adjustment for increase in compensated absences (10,337)
Adjustment for changes in pension assets and liabilities (593,843)
Change in Net Position $ 1,450,314

See independent auditors' report.
The accompanying notes on pages 10 to 27 are an
integral part of the financial statements.
-9-



GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

1. Summary of Significant Accounting Policies

The Galeton Fire Protection District was originally established in 1954 as a special
district to provide fire suppression, education and basic life medical support services
to property owners within the town of Galeton, Colorado.

The District operates under a governing Board of Directors and is considered a
separate political subdivision of the State of Colorado providing fire protection
services in portions of Weld County.

The District’s basic financial statements include the accounts and funds of all
District operations. The accounting policies of the District conform to accounting
principles generally accepted in the United States of America. The following is a
summary of such significant policies:

A.

Principles Determining Scope of Reporting Entity

The financial statements of the District consist only of the funds and account
groups of the District. The District has no oversight responsibility for any
other governmental entity since no other entities are considered to be
controlled by or dependent on the District. Control or dependence is
determined on the basis of budget adoption, taxing authority, funding, and
election of the respective governing board.

Government-Wide and Fund Financial Statements

The Government-Wide financial statements (i.e. the statement of activities)
report information on all of the non-fiduciary activities of the government.
The statement of activities demonstrates the degree to which the direct
expenses of a given function or segment is offset by program revenues.

The Government-Wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues
are recorded when earned and expenses are recorded when a liability is
incurred regardless of the timing of the related cash flows.

See independent auditors’ report.
-10-



1.

GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Summary of Significant Accounting Policies (continued)

B.

Government-Wide and Fund Financial Statements (continued)

Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds
each of which is considered to be a separate accounting entity. Each fund is
accounted for by providing a separate set of self-balancing accounts which
constitute its assets, liabilities, fund equity, revenues and
expenditures/expenses. Funds are organized into three major categories:
governmental, proprietary and fiduciary.

The following fund was used by the District during 2019:
GOVERNMENTAL FUNDS
General Fund — To account for all financial resources of the District.

Measurement Focus and Basis of Accounting

Measurement Focus

Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures
are recorded only when the payment is due. The major source of revenue
susceptible to accrual is property tax. All revenue items are considered to be
measurable and available only when cash is received by the District.

See independent auditors’ report.
-11-



1.

GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Summary of Significant Accounting Policies (continued)

C.

Measurement Focus and Basis of Accounting (continued)

Basis of Accounting

The modified accrual basis of accounting is used for all governmental fund
types. The following are modifications of the accrual basis method:

1.

Expenditures other than accrued interest on general long-term debt
are recognized at the same time the liabilities are incurred. Interest on
long-term debt is recorded only when due.

Revenue is recorded when received in cash except for revenue that is
not received but is measurable and available and therefore susceptible
to accrual.

Budgets and Budgetary Accounting

The District follows these procedures in establishing the budgeting data
reflected in the financial statements:

1.

Prior to October 15, management submits to the Board of Directors a
proposed operating budget for each fund for the fiscal year
commencing the following January 1. The operating budget for each
fund includes proposed expenditures and the means of financing
them.

Public hearings are conducted by the District Board of Directors to
obtain taxpayer comments.

Prior to December 15, the budget is legally enacted through passage of
a resolution for each fund. The resolutions can be adjusted by the
Board for unforeseen circumstances. Equal line item adjustments
must be approved by the Board.

Formal budgetary integration is employed as a management control

device during the year.

See independent auditors’ report.
-12-



GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Summary of Significant Accounting Policies (continued)

D. Budgets and Budgetary Accounting (continued)

< Budgets are adopted on a basis consistent with generally accepted
accounting principles (GAAP).

6. The District Board of Directors approves all expenditures, including
any revisions that alter the total expenditures.

T All appropriations lapse at year-end.

8. Budgeted line items for the different expenditures are for
management use only.

E. Encumbrances

Encumbrance accounting is not used.

F. Fund Equity

The District has implemented GASB Statement No. 54, “Fund Balance
Reporting and Governmental Fund Type Definitions.” This Statement
provides more clearly defined fund balance categories to make the nature
and extent of the constraints placed on a government’s fund balances more
transparent. The following classifications describe the relative strength of the
spending constraints:

e Nonspendable fund balance—amounts that are in nonspendable form
(such as inventory) or are required to be maintained intact.

e Restricted fund balance—amounts constrained to specific purposes by
their providers (such as grantors, bondholders, and higher levels of
government), through constitutional provisions, or by enabling legislation.

See independent auditors' report.
-13-



1.

GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Summary of Significant Accounting Policies (continued)

F.

Fund Equity (continued)

e Committed fund balance—amounts constrained to specific purposes by
the District itself, using its highest level of decision-making authority (i.e.,
Board of Directors). To be reported as committed, amounts cannot be
used for any other purpose unless the District takes the same highest level
action to remove or change the constraint.

e Assigned fund balance—amounts the District intends to use for a specific
purpose. Intent can be expressed by the Board of directors or by an
official or body to which the Board delegates the authority.

e Unassigned fund balance—amounts that are available for any purpose.
Positive amounts are reported only in the general fund.

District’s Board establishes (and modifies or rescinds) fund balance
commitments by passage of a resolution. This is typically done through
adoption and amendment of the budget. A fund balance commitment is
further indicated in the budget document as a designation or commitment of
the fund. Assigned fund balance is established by District’s Board through
adoption or amendment of the budget as intended for specific purpose (such
as the purchase of fixed assets, construction, debt service, or for other
purposes).

The District considers funds as expended from restricted funds before
unrestricted funds are reduced, when an expenditure can come from either
category. Within unrestricted funds, the District reduces committed
amounts first, followed by assigned, and unassigned last, when an
expenditure can come from any of those categories.

The committed fund balance of $176,345 represents the District’s 3% reserve
for TABOR. The assigned fund balance of $8,988,705 is assigned by the
Board of Directors for future expenditures of the District.

See independent auditors' report.
-14-



GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019
1. Summary of Significant Accounting Policies (continued)
G. Use of Estimates
The preparation of financial statements in conformity with generally accepted
accounting principles (GAAP) requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.
p. Cash Deposits and Investments
A. Cash Deposits

The Colorado Public Deposit Protection Act (PDPA) requires that all units of
local government deposit cash in eligible public depositories. Eligibility is
determined by state regulations. Amounts on deposit in excess of federal
insurance levels must be collateralized by eligible collateral determined by
the PDPA. The institution is allowed to create a single collateral pool for all
public funds held. The pool is to be maintained by another institution or
held in trust for all the uninsured public deposits as a group. The market
value of the collateral must be at least equal to 102% of the uninsured
deposits.

Custodial Credit Risk — Deposits. Custodial credit risk is the risk that in the
event of a bank failure, the District’s deposits would not be returned to it.
The District does not have a deposit policy for custodial credit risk. As of
year-end the District’s bank balance was either insured or collateralized with
securities held by the pledging financial institution through PDPA.

At December 31, 2019, the District had cash balances with maturities less
than one year stated at cost as follows:

See independent auditors' report.
-15-



GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Cash Deposits and Investments (continued)

A.

Cash Deposits (continued)

Insured $ 14,825
Deposits Collateralized in

single institution pool(s) -
Uninsured: Required to be collateralized —

Total Cash Deposits 14,825
Cash on hand e
Total Cash $___14.825

The bank balance of the deposits listed above are classified in three
categories of credit risk as follows: a) Uncollateralized; b) Collateralized with
securities held by the pledging financial institution’s trust department or
agent in the entity’s name; c¢) Collateralized with securities held by the
pledging financial institution's trust department or agent but not in the
depositor-government's name.

Investments

The District’s investments are categorized as either (1) insured or registered,
or for which the securities are held by the District or its agent in the
District’s name, (2) uninsured and unregistered for which the securities are
held by the counterpart’s trust department or agent in the District’s name or
(3) uninsured and unregistered for which the securities are held by the
counterpart or by its trust department or agent but not in the District’s
name. As of December 31, 2019, all investments are considered category 1.

See independent auditors' report.
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GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Cash Deposits and Investments (continued)

B.

Investments (continued)

As of December 31, 2019, the District has $9,154,208 invested in Colorado
Local Government Liquid Asset Trust (COLOTRUST). COLOTRUST is an
investment vehicle established for local government entities in Colorado to
pool surplus funds for investment purposes. COLOTRUST is routinely
monitored by the Colorado Division of Securities with regard to its
operations and investments, which are also subject to provisions of C.R.S
Title 24, Article 75, Section 6. The fair value of the investments in
COLOTRUST is the same as the value of the pool shares. None of these
types of investments are categorized because they are not evidenced by
securities that exist in physical or book entry form. COLOTRUST is rated
AAA from Standard and Poor’s Corporation.

Maturity Fair Credit
Investments Year Value Ratings
COLOTRUST Variable $ 9,154,208 AAA
Total Investments $ 9,154,208

Colorado statutes specify in which instruments the units of local government
may invest, which include:

Repurchase agreements, obligations of the United States or obligations
unconditionally guaranteed by the United States, federally insured
mortgages and student loans. Participation with other local governments
in pooled investment funds (trusts), these trusts are supervised by
participating governments, and must comply with the same restrictions on
cash deposits and investments.

See independent auditors' report.
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GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Cash Deposits and Investments (continued)

B.

Investments (continued)

Credit Risk — State law limits investments for fire districts to U.S. treasury
issues, other federally backed notes and credits, and other agency offerings
(not based on derivatives) without limitation. Other investment instruments
including bank obligations, general obligation bonds, and commercial paper
are limited to at least one of the highest rating categories of at least one
nationally recognized rating agency. State law further limits investments in
money market funds that are organized according to Federal Investment
Company Act of 1940, as specified in rule 2a-7, as amended, as long as such
rule does not increase remaining maturities beyond a maximum of three
years. Investments in these funds require that the institution have assets in
excess of $1 billion or the highest credit rating from one or more nationally
recognized rating agency.

Interest Rate Risk — The District does not have a formal investment policy
that limits investment maturities as a means of managing its exposure to fair
value loss resulting from increasing interest rates. The Colorado revised
statute 24-75-601 limits investment maturities to five years or less without
governing board approval.

See independent auditors' report.
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GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Cash Deposits and Investments (continued)

C. Reconciliation of Cash, Cash Equivalents, and Investments

The following is a reconciliation between the cash and investments recorded
in the financial statements and the amounts reported in this footnote:

Financial Statements
Total Cash and Short-term

Investments — Governmental Funds $ 9,169,033

Total Cash Deposits and

Investments (Book Balance) $ 9,169,033
Footnote

Cash $ 14,825

Investments 9,154,208

Total Cash Deposits and
Investments (Footnote) $9.169,033

Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. Taxes are
levied on January 1 and are due and payable at that time. All unpaid taxes levied
January 1 become delinquent April 30 or June 15 of the current year. The District
is permitted to levy taxes for general governmental services, bond retirement and
pension payments for volunteer firefighters. The combined tax rate to finance these
services for the year ended December 31, 2019 was $4.00 per $1,000 of assessed
valuation. This raised $2,705,482 on an assessed valuation of $676,464,110. The
District has applied a temporary 2.000 mill levy reduction for the last several years.
Tax revenues for the District are recognized as they become available and are
collected the following month.

See independent auditors' report.
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GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Capital Assets

Capital assets of $1,000 or more are recorded at cost. Depreciation is computed on
the straight-line basis over the estimated useful lives of the assets, which are as
follows:

Building/Improvements 40
Firefighting Equipment 5-10
Firefighting Vehicles 20

Capital asset activity for the year ended December 31, 2019 was as follows:

Balance Deletions & Balance
12/31/18 Additions Adjustments 12/31/19

Governmental activities:

Land and improvements $ 66,381 § 148,952 § - § 215,333
Buildings/Improvements 4,189,415 - -— 4,189,415
Equipment & vehicles 1,148,638 770,039 (447,190) 1,471,487

Construction in progress — o — —
Totals at Historical
Cost 5,404,434 918,991 (447,190) 5,876,235
Less Accumulated
Depreciation for:

Buildings/Improvements (312,991) (107,903) - (420,894)
Equipment & vehicles (674.264) (123,791) 232,911 (565.144)
Total Accumulated
Depreciation (987.255) (231.694) 232,911 (986,038)
Governmental Activities
Capital Assets, Net of
Accum. Depreciation $ 4,417,179 $_687297 $(214.279) $_4.890,197

Depreciation expense for the year ended December 31, 2019 was $231,694.

Risk Management

The District is exposed to various risks of loss related to various torts; theft of,
damage to and destruction of assets; errors and omissions; injuries to employees;
and natural disasters.

The District carries commercial insurance for all risks of loss, including workers'
compensation and employee health and accident insurance. Settled claims resulting
from these risks have not exceeded commercial insurance coverage in any of the
past three fiscal years. There have been no significant reductions in insurance
coverage.

See independent auditors' report.
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GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Retirement Plans and Commitments

The District currently maintains two (2) separate pension and retirement plans.
The plans cover paid personnel and all volunteer firefighters. The District's local
volunteer pension plan is affiliated with the Fire and Police Pension Associations'
(FPPA) Fire and Police Members' Benefit Fund under the Colorado Revised
Statutes, 31-30-005(1)(k), as amended. Under the FPPA affiliation agreement, the
District is responsible for the collection and transmission of all contributions to the
local Pension Fund. The FPPA is responsible for the physical safekeeping and
investing of such contributions as well as for making the appropriate and legally
authorized payments of pension benefits and other expenses of the plan. The
District began contributing in 2018 to the FPPA’s State-Wide Defined Benefit
Pension Plan for its paid personnel.

As of December 31, 2019, the assets and liabilities from pension plans are as follows:

Net Pension Deferred Outflows Deferred Inflows
Liability/(Asset) of Resources of Resources
Volunteer Plan $ (205,339) $ 161,193 $ 291,568
FPPA Plan 22,934 79,231 10,694
Total $ (182.405) $ 240,424 $.302,262

As of December 31, 2019, the deferred inflows and outflows of resources resulting
from all pension plans are comprised as follows:

Deferred outflows of resources:

Difference between actual and projected investment earnings $ 139,772
Difference between actual and expected experience 25,697
Changes in assumptions 62,715
Contributions received after measurement date 12,240
Total deferred outflows of resources $ 240,424

Deferred inflows of resources:

Difference between actual and expected experience $ 240,413
Difference between actual and projected investment earnings 61,849
Total deferred inflows of resources $.302,262

See independent auditors' report.
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GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Retirement Plans and Commitments (continued)

The balance of deferred outflows that will be recognized as a reduction of the net
pension liability is $12,240. Deferred inflows and outflows of resources will be
recognized in pension expense in future years as follows:

December 31,2020 $(34,195)
2021 (49,509)

2022 (39,458)

2023 29,936

2024 6,478

Thereafter 12,670
Total $.(74,078)

Volunteer Plan - The District's active volunteer firefighters participate in a non-
contributing pension plan administered by a Board of Trustees, which includes
District Board members and volunteer firefighters.

The benefit provisions and plan requirements were established by Colorado Revised
Statutes and the Board of Trustees has adopted the following schedule of monthly
benefits which was in effect at December 31, 2019:

Age and service retirement after age 50 with 20 years of service. $900

Surviving spouse death benefit:
After age and service retirement (maximum) $450
Lump-sum death benefit $1,800

Total covered payroll for this plan for 2019 was $0. In 2019, the District contributions
were $-0-. In addition, the State contribution was $-0-.

An actuarial valuation is performed every two years to determine the pension benefit
obligation. The latest available actuarial valuation was performed as of January 1,
2019. The measurement date was December 31, 2018. The following assumptions were
used in computing the pension benefit obligation for this plan:

See independent auditors' report.
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GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Retirement Plans and Commitments (continued)

(1) Rate of return on investments and discount rate 7.0%
(2) Actuarial Method - Entry Age Normal.
(3) Amortization Method - Level Dollar, Open.
Remaining period: 20 years.
(4) Mortality: RP-2014 Mortality Tables for Blue Collar Employees.
(5) Projected earnings increase for all ages due to inflation: 2.5%

Plan membership as of December 31,2019 was as follows:

Active Members 12
Inactive Members receiving benefits 12
Inactive Members not yet receiving benefits 3
Total 27

The pension plan expense for 2019 was $639,446 and the money-weighted rate of
return on investments was 0.07%. The net pension liability is impacted by a change in
the discount rate as follows:

1% Decrease Current Rate 1% Increase
(6.00%) (7.00%) (8.00%)
Net pension liability $ (66,927) $ (205,339) $ (321,833)

See independent auditors' report.
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GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Retirement Plans and Commitments (continued)

Changes in Net Pension Liability for the year ended December 31, 2018:

Total Pension Liability:
Service cost
Interest
Change in benefit terms
Difference between actual and expected experience
Changes in assumptions
Benefit payments
Net change in total pension liability
Total pension liability — beginning
Total pension liability — ending (a)

Plan Fiduciary Net Position:
Contributions — employer
Net investment income
Benefit payments
Administrative expense
State of Colorado supplemental discretionary payment
Net change in plan fiduciary net position
Plan fiduciary net position — beginning
Plan fiduciary net position — ending (b)
Net pension liability — ending (a)-(b)
Plan fiduciary net positon as a percentage of total pension
liability

Paid Personnel Plan - The District contributes to the Statewide Defined Benefit
Plan, A cost-sharing multiple-employer defined benefit pension plan administered
by the Colorado Fire and Police Pension Association (FPPA).
Defined Benefit Plan provides retirement benefits for members and beneficiaries.
Colorado statutes assign the authority to establish benefit provisions to the state
legislature. FPPA issues a publicly available annual financial report that includes
financial statements and required supplementary information for the Plan, which is

available, by directly contacting the FPPA.

See independent auditors' report.
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$ 12,175
64,764
727,723
(317,684)
50,535
(120,375)
417,138
916,638

$ 1,333,776

$ 34,849
1,161
(120,375)
(5,163)
6,741
(82,787)
1,621,902

$ 1,539,115
$ (205,339)
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GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Retirement Plans and Commitments (continued)

The financial statements of the Statewide Defined Benefit Plan are prepared using
the accrual basis of accounting. Plan member contributions are recognized in the
period in which the contributions are due. Benefits and refunds are recognized
when due and payable in accordance with the terms of the plan. The Plan
investments are presented at fair value except for short-term investments, which are
recorded at cost, which approximates fair value.

Disability and survivor benefits with respect to death and disability are funded by
the State and are disbursed by FPPA according to State statute. Participants'
contributions are fully refundable with simple interest of 5% upon request or
termination of employment. Employer contributions remain with the plan to help
provide benefits to remaining participants.

Covered employees are required by State statute to contribute 10.5% of their salary
(excluding paid overtime and comp time) to the plan. The District is required to
contribute an additional or matching 8.0% of covered salary. For the year ended
December 31, 2019, covered employees contributed $16,065 on a base salary of
$152,997. The District contributed an additional $12,240 to the plan on covered
employees’ behalf. Total salaries for the year ended December 31, 2019 were
$369,919.

The following is based on an actuarial study completed as of January 1,2019. The
measurement date is December 31,2018. The following assumptions were used in
computing the pension benefit obligation for this plan:

(1) Rate of return on investments and discount rate 7.0%
(2) Actuarial Method - Entry Age Normal.
(3) Amortization Method - Level % of payroll, Open.
Remaining period: 30 years.
(4) Mortality: RP-2014 Mortality Tables for Blue Collar Employees.
(5) Projected earnings increases for all ages due to
inflation and merit or seniority: 4.25%-11.25%

The employer share of net pension liability/(asset) as of December 31, 2018 was
$22,934. The employer portion was 0.02% based on Employer Contributions. The
pension income for 2018 was $45,603.

See independent auditors' report.
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GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Retirement Plans and Commitments (continued)

The net pension liability (asset) is impacted by a change in the discount rate as
follows:

1% Decrease Current Rate 1% Increase
(6.00%) (7.00%) (8.00%)
Net pension liability $ 490,270,474 $ 126,427,453 $ (175,373,752)

Tax, Spending and Debt Limitations

Colorado voters passed an amendment to the State Constitution, Article X, Section
20, which has several limitations, including revenue raising, spending abilities, and
other specific requirements of state and local governments. The District's financial
activity provides the basis for calculation of limitations adjusted for allowable
increases tied to inflation and local growth. Fiscal year spending is generally
defined as expenditures plus reserve increases with certain exceptions. In effect, it
has been generally interpreted that fiscal year spending approximates nonexempt
revenue or receipts.

Spending excludes spending from certain revenue and financial sources such as
federal funds, gifts, property sales, fund transfers, damage awards, and fund
reserves. The District considers $176,345 as committed fund balance for the
TABOR three percent Reserved for Emergency for 2019.

The Amendment requires, with certain exceptions, voter approval prior to imposing
new taxes, increasing tax rates, increasing a mill levy above that for the prior year,
extending an expiring tax, or implementing a tax policy change directly causing a
net tax revenue gain to any local government.

The Amendment is complex and subject to judicial interpretation. The District
believes it is in compliance with the requirements of the amendment. However, the
District has made certain interpretations in the amendment's language in order to
determine its compliance.

See independent auditors' report.
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GALETON FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Accrued Absences

The personnel policies of the District provide for the accrual of sick leave and
unused vacation time. As of December 31, 2019, the total liability for accrued
absences is $10,337.

Subsequent Events

In accordance with the provisions of Statement of Financial Accounting Standards
Codification 855, Subsequent Events, management is required to evaluate, through
the date the financial statements are issued or are available to be issued, events or
transactions that may require recognition or disclosure in the financial statements,
and to disclose the date through which subsequent events were evaluated. Galeton
Fire Protection District financial statements were available to be issued on the date
of the attached independent auditors’ report, and this is the date through which
subsequent events were evaluated. Galeton Fire Protection District identified the
following subsequent event requiring disclosure.

The COVID-19 outbreak, which was declared a worldwide pandemic on March 11,
2020 by the World Health Organization (“WHO”), has caused business disruption
in a variety of industries, markets, and geographic regions. While the disruption is
currently expected to be temporary, there is considerable uncertainty around the
duration. The extent to which the District’s operational and financial performance
will be affected to also uncertain. The District anticipates a significant decrease in
the property tax valuations for oil and gas production as a result of this pandemic.
Therefore, while the District expects this matter to negatively impact their results of
operations and financial position, the related financial impact cannot be reasonably
estimated at this time.

See independent auditors' report.
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GALETON FIRE PROTECTION DISTRICT
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2019

2019
Actual
Variance 2018
Budget favorable Memorandum
Original Final Actual (unfavorable) only
Revenues:
General property taxes $ 2,705,856 $ 2,705,856 $ 2,705,482 $ (374) $ 1,853,251
Specific ownership taxes 140,000 140,000 182,178 42,178 141,833
Investment earnings 90,000 90,000 173,329 83,329 115,923
Other - - 9,314 9,314 6,725
Total revenues 2,935,856 2,935,856 3,070,303 134,447 2,117,732
Expenditures:
Administration 756,353 756,353 498,361 257,992 349,088
Fire fighting 492,000 492,000 295,384 196,616 78,396
Fire station and buildings 76,500 76,500 57,238 19,262 73,980
Capital outlay 1,794,500 1,794,500 837,844 956,656 160,874
Total expenditures/expenses 3,119,353 3,119,353 1,688,827 1,430,526 662,338
Excess (deficiency) of revenues
over expenditures (183,497) (183,497) 1,381,476 1,564,973 1,455,394
Other financing sources/uses:
Dispositon of assets - - 200,000 200,000 -
Transfers-internal activities - - - - -
Total other sources (uses): - - 200,000 200,000 -
Excess (deficiency) of revenues and
and other financing sources over
expenditures (183,497) (183,497) 1,581,476 1,764,973 1,455,394
Fund balance/net position, beginning
of year 7,583,574 7,583,574 7,583,574 - 6,128,180

Fund balance/net position, end of year $ 7,400,077 $ 7,400,077 $ 9,165,050 $ 1,764,973 $ 7,583,574

See independent auditors' report.
The accompanying notes on pages 10 to 27 are an
integral part of the financial statements.
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GALETON FIRE PROTECTION DISTRICT
HISTORICAL INFORMATION

VOLUNTEER FIREFIGHTERS PENSION PLAN
DECEMBER 31, 2019

Net
Position as Money-
a % of weighted
Total Pension Net Pension Total Rate of
Year Liability Plan Net Position Liability/(Asset) Liability Return
2014 $ 877,413 $ 977,523 $ (100,110) 111% 5.78%
2015 882,770 1,184,293 (301,523) 134% 1.37%
2016 906,083 1,286,412 (380,329) 142% 5.09%
2017 916,638 1,621,902 (705,264) 177% 12.90%
2018 1,333,776 1,539,115 (205,339) 115% 0.07%
Actuarially
Determined Actual Contribution
Year Contribution Contribution Shortfall/(Excess)
2014 $ 16,723 $ 250,406 $ (233,683)
2015 16,723 102,201 (85,478)
2016 - 106,741 (106,741)
2017 - 222,893 (222,893)
2018 - 34,849 (34,849)
2019 - - -

* These schedules are to be built prospectively until they contain ten years of data.

The accompanying notes on pages 10 to 27 are an

See independent auditors' report.

integral part of the financial statements.
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GALETON FIRE PROTECTION DISTRICT
HISTORICAL INFORMATION
VOLUNTEER FIREFIGHTERS PENSION PLAN
DECEMBER 31, 2019

2018 2017 2016 2015 2014
Change in Net Pension Liability:
Total Pension Liability:
Service Cost $ 12,175 $ 12,175 § 9,848 § 9,848  § 8,925
Interest 64,764 65,918 64,162 63,659 59,985
Change in Benefit Terms 727,723 - - - 87,237
Difference Between Actual and Expected Experience (317,684) - (14,074) - (38,138)
Change in Assumptions 50,535 - 28,777 - -
Benefit Payments (120,375) (67,538) (65,400) (68,150) (70,750)
Net Change in Total Pension Liability 417,138 10,555 23,313 5,357 47,259
Total Pension Liability - Beginning 916,638 906,083 882,770 877,413 830,154
Total Pension Liability - Ending $ 1,333,776 $ 916,638 $ 906,083 $ 882,770 § 877,413
Plan Fiduciary Net Position:

Contributions - Employer $ 34,849 § 216,152 § 100,000 $ 257,147 § 212,000
Net Investment Income 1,161 187,523 62,914 14,857 50,798
Benefit Payments (120,375) (67,538) (65,400) (68,150) (70,750)
Administrative Expenses (5,163) (7,388) (2,136) (3,825) (1,503)
State of Colorado supplemental discretionary payment 6,741 6,741 6,741 6,741 6,741
Net Change in Plan Fiduciary Net Position (82,787) 335,490 102,119 206,770 197,286
Plan Fiduciary Net Position - Beginning 1,621,902 1,286,412 1,184,293 977,523 780,237
Plan Fiduciary Net Position - Ending 1,539,115 1,621,902 1,286,412 1,184,293 977,523
Net Pension Liability/(Asset) - Ending $  (205,339) §  (705,264) $ (380,329) $ (301,523) $ (100,110)
Plan Fiduciary Net Position as a % of Total Pension Liability 115.40% 176.94% 141.98% 134.16% 111.41%

* This schedule is to be built prospectively until it contains ten years of data.

See independent auditors' report.
The accompanying notes on pages 10 to 27 are an
integral part of the financial statements.
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GALETON FIRE PROTECTION DISTRICT
HISTORICAL INFORMATION
FPPA DEFINED BENEFIT PENSION PLAN

DECEMBER 31, 2019
Employer's Plan Fiduciary
Employer's Proportionate Net Pension Net Position as a
Portion of Net Share of Net Liability as a % of Total
Pension Liability Pension Liability Employer's % of Covered Pension
Year (Asset) (Asset) Covered Payroll Payroll Liability
2019 0.02%  $ 22,934 $ 152,997 14.99% 95.20%
Required Contributions in Employer's Contributions
Employer Relation to Contribution Covered asa % of
Year Contribution Required Shortfall/(Excess) Payroll Covered Payroll
2019 $ 12,240 $ 12,240 $ - $ 152,997 8.00%

* These schedules are to be built prospectively until they contain ten years of data.

See independent auditors' report.
The accompanying notes on pages 10 to 27 are an
integral part of the financial statements.
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